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Disclaimer
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INDEPENDENT AUDITOR’S REPORT

To the Management of the Armenian Territorial Development Fund

Opinion

We have audited the accompanying financial statements of “Armenian Territorial Development
Fund” (“ATDF” or “Fund”) which comprise the statement of financial position as at 31 December
2023, the statement of comprehensive income, statement of changes in equity and statement of

cash flows for the year ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the ATDF as at 31 December 2023, and its financial performance and its cash
flows for the year ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as issued by
International Auditing and Assurance Standards Board (IAASB). Our responsibilities under those

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.

We are independent of the ATDF in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our
other ethical requirements in accordance with IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of the Management and Those Charged With Governance for the Financial
Statements

Management of the ATDF is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as. management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to
cease operation, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a

guaranty that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists.

Misstatements arise from fraud and error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Fund’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Fund’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our 3

28 June 2024
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Armenian Territorial Development Fund
Statement of financial position

As at 31 December 2023

ASSETS

Non-current assets
Property and equipment
Funds receivable

Total non-current assets

Current assets
Prepayments

Cash and cash equivalents
Total current assets
TOTAL ASSETS

LIABILITIES AND EQUITY
Equity

Founders’ contribution
Accumulated surplus/(deficit)
Total equity

Non-current liabilities
Government grants
Total non-current liabilities

Current liabilities
Accounts payable

Total current liabilities

TOTAL LIABILITIES AND EQUITY
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Executive Di »g N>
Armenian Territorial Development Fund

Note As of As of
31 Dec 2023 31 Dec 2022
usD usD
3 329,360 93,238
4 171,491,510 250,880,321
171,820,870 250,973,559
5 28,999,263 15,856,398
12,832,970 18,821,038
41,832,233 34,677,436
213,653,103 285,650,995
7 151,631 151,631
1,399,891 1,542,907
1,551,522 1,694,538
8 202,311,535 275,230,755
202,311,535 275,230,755
9 9,790,046 8,725,702
9,790,046 8,725,702
213,653,103 285,650,995

——
Karine Shahbazyan

Head of Financial Management and

Accounting Department



Armenian Territorial Development Fund
Statement of comprehensive income
As of 31 December 2023

2023 2022

s USD USD
Cost of the Projects 10 (86,731,105) (65,174,725)
Income from Grants 8 86,731,105 65,174,725
Other income/ (expense), net 554,611 218,923
Exchange gain/(loss), net (697,627) 1,123,146
Results of the year before income tax (143,016) 1,342,069
Income tax = =
Results of the year (143,016) 1,342,069
Other comprehensive income . =
Comprehensive result for the year (143,016) 1,342,069

The f gpetet-statements were signed by the management of the Armenian Territorial Development

he accommynotes form an integral part of these financial statements.

; Karine“Shahbazyan
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Executi SN e ﬁ»\ e
Armenian TerfiteraEDevelopment Fund Accounting Department

Head of Financial Management and



Armenian Territorial Development Fund
Statement of changes in equity
For the year ended 31 December 2023

Accumulated
Founders’ surplus/ Total

contribution (deficit)
usD usD usD
As of 1 January 2022 151,631 200,838 352,469
Results of the year * 1,342,069 1,342,069
As of 31 December 2022 151,631 1,542,907 1,694,538
Results of the year - (143,016) (143,016)
As of 31 December 2023 151,631 1,399,891 1,551,522

The financial statements were signed by the management of the Armenian Territorial Development
Fund on 28 June 2024. The accompanying notes form an integral part of these financial statements.

{//A AeeZ
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Karine man

Head of Financial Management and
Accounting Department




Armenian Territorial Development Fund
Statement of cash flows
For the year ended 31 December 2023

The financial statements were signed by the management of the Armenian Territorial Development
Fund on 28 June 2024. The accompanying notes form an integral part of these financial statements.

2023 2022
UsD USD

Operating cash flows

Funds received/(refunded)

(SSIP) 28,795,637 13,620,263
(IWRM) 13,902,451 1,436,105
(LEID) 13,228,326 3,942,480
(ISMP) 12,253,126 7,841,612
(SILD AF) 9,954,973 2,345,500
(CIP II-P2,P3) 8,233,877 10,055,466
(VEDI) 961,343 9,254,226
(YWIP) 3,472,151 231,538
USAID 630,932 -
(SILD) 21,258 3,368,132
USAID - 1,566,775
Other 1,475,008 2,173,919
92,929,082 55,836,016

Project expenditures
(SSIP) (31,251,337) (19,145,849)
(TWRM) (13,900,794) (1,486,227)
(LEID) (13,037,025) (4,840,170)
(ISMP) (10,256,167) (8,665,812)
(SILD AF) (9,870,442) (1,366,415)
(CIP II-P2,P3) (9,452,038) (8,832,279)
(VEDI) (5,326,472) (8,887,947)
(YWIP) (3,867,141) (323,942)
USAID Grant (572,248) -
(SILD) (357,817) (4,690,246)
USAID - (1,814,816)
Other (1,092,508) (1,619,037)
(98,983,989) (61,672,740)
Other operating cash flows, (net) (292) 22,947
Total Operating cash flows (6,055,199} (5,813,777)
Exchange gain/(loss) on cash 67,131 566,798
Net cash flows (5,988,068) (5,246,979)
Openi 18,821,038 24,068,017
12,832,970 18,821,038

/ -
Karine g{(m;;yan

Head of Financial Management and
Accounting Department




Armenian Territorial Development Fund
Index to notes forming part of the financial statements
For the year ended 31 December 2023
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Fund address: 31 K. Ulnetsi Street, Yerevan, 0037,
Republic of Armenia
Legal form: Foundation
Principal activities The principal activities of the Foundation are

presented in the 15t note

Executive director Sargis Baghinyan



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

1. Background
1.1 The foundation and its activity

The Armenian Territorial Development Fund (“ATDF”, “Fund”) is the legal successor of Armenian Social

Investment Fund (ASIF) since 2015. The ATDF operates based on the new Charter since 4 August 2015,
and continues ordinary activities of the ASIF.

The ASIF has been established by a Decree N 162 dated 11.04.2000 of the Government of the Republic
of Armenia (“RoA”), the sole founder, as an autonomous non-profit agency to assist in the
rehabilitation of small-scale infrastructure through community initiated and demand-based activities.

It was registered in accordance with resolution N 988 of the Ministry of Justice of the RoA dated 13
September 2000.

The ATDF registered address is: 31 K. Ulnetsi Street, Yerevan, 0037, Republic of Armenia.

The ATDF implements projects such as ASIF |, ASIF Il, ASIF Ill, SILD, SSIP and LEID projects with
objective to related to:
e welfare development of population through improving quality and accessibly of social and
economic infrastructure and public services, employment, investment activity,
¢ |Institutional and financial strengthening of regions of the RoA.

The projects are financed by the Government of the RoA through funds received from international
donors, the largest creditor being International Development Association (IDA), International Bank of
Reconstruction and Development (IBRD) and Asian Development Bank (ADB). The Projects are co-
financed by the Government of the RoA, Local Communities and Other Sponsors.

1.2 WSPIU merger

In accordance with the RoA Government Decrees N 170-N dated 28.02.2019 and N 1966-N dated
26.12.2019 the operations of “Water Sector Projects Implementation Unit” State Agency of the Water
Committee of the Ministry of Territorial Administration and Infrastructure of the RoA (“WSPIU™) were
combined to the Fund since start of 2020.

The former activity of the WSPIU continues to be fully implemented, including through its staff and
resources, which were merged to the ATDF as a branch.

According to the minutes of the meeting held on August 25, 2023 by the Board of Trustees of ATDF, the
new structure of ATDF was approved, and a decision was made to terminate the activities of the ATDF
"WSPIU" branch and assign the implementation of water sector projects to ATDF.

The main activities of the water sector are:

Construction of Vedi reservoir and irrigation system,
Irrigation System Modernization Project

Integrated water resources management of Akhuryan River,
Improving Yerevan water supply system,

Implementation of "Community Infrastructure Program Il, Phase 3 - Water Supply and Sewerage
Infrastructure of Armenia” program.

The water sector programs are funded by the Government of the RoA, mainly with funds received from
international donors. The Eurasian Development Bank (EDB), the Agence Franciase de Development
(AFD), the European Investment Bank (EIB), the Bank for Reconstruction and Development (KfW) are
the largest donors. The projects are cofinanced by the Government of the RoA and local communities.

1.3. Implemented projects

In the year ended 31 Dec 2023, the ATDF implemented the following main projects:

* SILD AF - “Additional Financing for Social Investment and Local Development Project”, financed by
the Loan Agreement number 9060-AM dated 21 April 2020 between the Republic of Armenia and



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

the IBRD, in the amount of 17,900,000 EURO. The objective of the project is to improve quality and
use of and access to community and inter-community infrastructure. The Loan became effective on
08 December 2020. The Closing date for the Loan Number 9060-AM financing is set on 31 May 2025.

SSIP - «Seismic Safety Improvement Program”, financed by Loan Agreement ADB Loan Number
3284-ARM dated 19 October 2015 between the ADB and the Republic of Armenia, in the amount of
83,600,000 USD. The objective of the project is to build earthquake-resilient schools and improve

ability of responding to natural disasters. The closing date of the SSIP project is set on 31 May
2026.

LEID - “Local Economy and Infrastructure Development Project”, financed by the Loan Agreement
IBRD Loan Number 8572-AM dated 23 February 2016 between the Republic of Armenia and the
IBRD, in the amount of 55,000,000 USD. The Project objective is to improve infrastructure services
and institutional capacity for increased tourism contribution to local economy in selected regions
of Armenia (i.e. Kotayk, Vayots Dzor, Syuniq, Lori, Armavir, Ararat). In particular, the proposed
Project will support business environment and investment climate for Small and Medium-sized
Enterprises (SME) creation, growth, and innovations. The Loan became effective on 29 December
2016. The Project related activities commenced from 21 April 2017. The Closing date for the Loan
Number 8572-AM financing is set on 31.12.2024.

USAID - "Local Government and Decentralization Reforms" Project, which is financed by the
contract signed between the USAID and the RA Government in the amount of USD 7,980,000, of
which USAID contributes USD 6,000,000 and the RA Government contributes USD 1,980,000. The
goal of the project is the development of the most important systems and capacities of enlarged
communities, community councils and municipal governments; The project started on December 1,
2022 and is scheduled to be completed on November 30, 2027.

ISMP - “Irrigation Systems Modernization Project” supported by the Eurasian Development Bank
(EDB) is implemented based on loan agreement signed on 16.10.2015, which became effective on
10 June 2016. The objective of the project is to provide access to irrigation services, including
replacement of mechanical irrigation by gravity, rehabilitation of main and secondary canals,
rehabilitation and construction of tertiary irrigation networks, length of renovated networks -
344.32 km, length of newly constructed irrigation networks - 67.18. km. The closing date of the
project was revised and extended to 30.06.2025.

VEDI - “Construction of Vedi Reservoir and Irrigation System Project” implemented with the
support of the Agence Franciase de Development (AFD) is implemented within the framework of
the Loan Agreement dated 26.01.2016, which became effective on 12 May 2016. The aim of the
project is to build Vedi reservoir and auxiliary structures, water intakes, water conveyance and
irrigation system, as well as tertiary irrigation network of the lands to be irrigated from the
reservoir, as a result of which it is expected to ensure, to construction of Vedi and Khosrov water
intakes, construction of water conveyance system - 10,6 km, construction of irrigation system -
36.2 km, rehabilitation of tertiary irrigation network - 60 km - construction of dam - 80 m. The
project closing date has been revised and extended to March 31, 2025.

IWRM - Integrated Water Resources Management (IWRM) / Akhuryan River, Phase 1 implemented
with the support of the German Development Bank (KfW) BMZ-N02014.67.950. The Project is
implemented within the framework of the Loan Agreement signed on 19.12.2014, which became
effective on June 29, 2015. The objective of the project is the construction of Kaps reservoir with
a dam height of 30 m. The deadline for closing the project and disbursement of loan funds is
30.06.2024. 1t is planned to extend the deadline of the project.

CIP 1I-P2, P3 - "Communal Infrastructure Program I, Phase 3 - Water Supply and Sewerage
Infrastructure in Armenia” BMZ N 2013 66 343 Project. The aim of the project is to carry out urgent
(partial) rehabilitation of some sections of water supply and sewerage systems in 41 rural
settlements of 11 cities and immediate rehabilitation of water supply and sewerage systems in
some communities selected from 560 rural settlements. The project is financed by KfW Bank in
accordance with the Loan Agreement dated December 27, 2013, effective since June 21, 2014, as
well as with the support of European Investment Bank in accordance with the Financing Contract,
effective since 27.06.2014; and the KfW Bank and EU NIF in accordance with the Implementing



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023
Financing Agreement dated 14.05.2014, effective since June 21, 2014. The deadline for requesting
disbursements has been revised and extended till December 30, 2025.

e YWIP - Yerevan Water Supply Improvement Project implemented with the assistance of the
European Bank for Reconstruction and Development (EBRD), European Investment Bank (EIB), and
EU Neighborhood Investment Facility (EU NIF). EIB Finance Contract was signed on 27.06.2014 and
came into force on 05.02.2015. Completion date has been extended till 23.12.2025. EU NIF

Financing Agreement was signed on 06.08.2014 and enacted on 04.11.2014. The completion date is
31.12.2025.

2. Summary of significant accounting policies

2.1 Basis of preparation

These financial statements are prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB).

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the periods presented.

(a) New and amended standards and interpretations

The new or amended standards presented below will not have a significant impact on the Fund's
financial statements:

- Deferred tax relating to assets and liabilities arising from a single transaction (Amendments to
IAS 12);

- Amendments to IFRS 17 "Insurance Contracts";
- Accounting policy disclosures (Amendment to IAS 1 and IFRS Practice Statement 2);
- Definition of accounting estimates (IAS 8 amendment).

b) New standards and amendments to IFRSs issued but not yet effective

The new standards, interpretations and amendments presented below, which have not yet entered into
force, will not have a significant impact on the Fund's future financial statements:
- Liability in a Sale and Leaseback (Amendments to IFRS 16 Leases);

- Classification of Liabilities as Current or Non-Current (Amendments to IAS 1 Presentation of
Financial Statements);

- Non-current Liabilities with Covenants (Amendments to IAS 1 Presentation of Financial
Statements); and

- Supplier Finance Arrangements (Amendments to IAS 7 Statement of Cash Flows and IFRS 7
Financial Instruments: Disclosures).

2.2 Basis of measurement
These financial statements are prepared on a historical cost basis.
2.3 Functional and presentation currency

The ATDF’s functional currency is the national currency of the Republic of Armenia, Dram (AMD). The
presentation currency of these financial statements is United States Dollar (USD).

2.4 Significant accounting estimates and judgments

Estimates and judgments of the Fund are continually evaluated based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances. However, actual experience may differ from those estimates and assumptions.

In the reporting year, there are no estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year.

LY



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

Measurement of fair values

A number of assets and liabilities included in the Fund’s financial statements require measurement at,
and/or disclosure of, fair value. The fair value measurement of the Fund’s financial and non-financial
assets and liabilities utilizes market observable inputs and data as far as possible. Inputs used in
determining fair value measurements are categorized into different levels based on how observable the
inputs used in the valuation technique utilized are (the ‘fair value hierarchy'):

= Level 1: Quoted prices in active markets for identical items (unadjusted)

< Level 2: Observable direct or indirect inputs other than Level 1 inputs

- Level 3: Unobservable inputs (i.e. not derived from market data).

The classification of an item into the above levels is based on the lowest level of the inputs used that

has a significant effect on the fair value measurement of the item. Transfers of items between levels
are recognized in the period they occur.

2.5 Financial instruments - Risk Management

During its natural activity, the Fund is exposed to various financial risks such as:
- credit risk

- liquidity risk.

In common with all other businesses, the Fund is exposed to risks that arise from its use of financial
instruments. This note describes the Fund’s objectives, policies and processes for managing those risks
and the methods used to measure them. Further quantitative information in respect of these risks is
presented throughout these financial statements.

There have been no substantive changes in the Fund's exposure to financial instrument risks, its

objectives, policies and processes for managing those risks or the methods used to measure them from
previous periods unless otherwise stated in this note.

(a) Principal financial instruments

The principal financial instruments used by the Fund, from which financial instrument risk arises, are
as follows:

e Funds receivable;
e (Cash and cash equivalents;
e Payables.

(b) Financial instruments by category

Measured at amortized cost

Financial assets 31.12.2023 31.12.2022
usbD usD
Funds receivable 171,491,510 250,880,321
Cash and cash equivalents 12,832,970 18,821,038
184,324,480 269,701,359

Measured at amortized cost

Financial liabilities 2023 2022
usD UsD
Payables 9,790,046 8,725,702
9,790,046 8,725,702

(c) Financial instruments not measured at fair value
Financial instruments not measured at fair value include funds receivable, cash and cash equivalents,
payables.

Due to their short-term nature, the carrying value of funds receivable, cash and cash equivalents, and
payables approximates their fair value.



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023
For details of the fair value hierarchy, valuation techniques, and significant unobservable inputs

related to determining the fair value, which are classified in level 3 of the fair value hierarchy, refer to
appendix A.

General objectives, policies, and processes

The overall management of the Fund’s activities is carried out by the Board of Trustees.
The overall objective of the Board is to set policies that seek to reduce risk as far as possible without
disruption of the Fund's activities. Further details regarding these policies are set out below.

Credit risk

Credit risk is the risk of financial loss to the Fund if a customer or counter party to a financial
instrument fails to meet its contractual obligations.

The Fund is mainly exposed to credit risk, which arises from cash and cash equivalents held by banks.
Liquidity risk

Liquidity risk arises from the Fund's finance charges and principal repayments on its debt instruments.
It is the risk that the Fund will encounter difficulty in meeting its financial obligations as they fall due.
The Fund's policy is to ensure that it will always have sufficient cash to allow it to meet its liabilities
when they become due. To achieve this aim, it seeks to maintain cash balances to meet expected
requirements.

The following table sets out the Fund’s contractual maturities (representing undiscounted contractual
cash-flows) of financial liabilities.

Between 1 Between 3

Upto1 and 3 and 12 Between 1 Over 5
month months months and 5 years years
usb usb usb usD usD

At 31 December 2023
Payables 742,495 - 63,563 8,983,988 -
742,495 - 63,563 8,983,988 -

At 31 December 2022
Payables 1,343,065 - 2,729,212 4,653,425 -
1,343,065 - 2,729,212 4,653,425 -

2.6 Foreign currency transactions

Foreign currency is a currency other than the functional currency of the ATDF.
Transactions in foreign currencies are translated into functional currency at exchange rates at the

dates of the transactions. Average exchange rates as published by the Central Bank of the Republic of
Armenia (CBA) is taken as the exchange rate.

The ATDF’s accounts are maintained, and transactions are mainly made in United States dollars (USD),
Euro (EUR) and Armenian Drams (AMD). Transactions denominated in EUR or AMD currency are
translated into USD based on average exchange rates as published by the CBA.

The average exchange rates as publish by the CBA related to USD against the EUR and AMD are follows:

31.12.2023 31.12.2022
AMD 404,79 393,57
EUR 1,1065 1,067

2023 average rate 2022 average rate
AMD 392,54 434,86
EUR 1,082 1,057




Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

2.7 Government grants

Grants from the government in return for past or future compliance with certain conditions relating to
operating activities of ATDF are recognized at their fair value where there is reasonable assurance
that:

a) the ATDF will comply with the conditions attached to them; and

b) the grants will be received:

Government grants relating to the purchase of property, plant and equipment are deferred and are
recognized in the income statement on a straight-line basis over the expected lives of the related
assets. Grants relating to costs are deferred and recognized in the income statement over the period
necessary to match them with the costs that they are intended to compensate.

2.8 Property and equipment

Property and equipment are stated at cost, less accumulated depreciation, and provision for
impairment, where required. Costs of minor repairs and maintenance are expensed when incurred.
Cost of replacing major parts or components of property, plant and equipment items are capitalized
and the replaced part is retired.

Depreciation is calculated on a straight-line basis in accordance with the following annual depreciation
rates:

Machinery and equipment 15%-30%

Transportation means 12%-20%

Operational fixtures 12%-20%.
2.9. Cash

Cash comprises of bank accounts balances.
2.10. Prepayments

Prepayments are carried at cost less provision for impairment. If there is an indication that the assets,
goods or services relating to an advance will not be received, the carrying value of the advance is
written down accordingly and a corresponding impairment loss is recognized in the income statement.

3. Property and equipment

Property and equipment represent assets acquired in the scope of the implemented projects for use at
ATDF.

' : : Office furniture
‘ Vehicles Equipment and fituras Total
! USD USD usD USD
| As of January 1, 2022 152,471 434,115 26,812 613,398
! Write-offs (21,655) | - - (21,655)
| As of December 31, 2022 | 130,816 | 479,085 27,787 637,688
Acquisitions | 246,601 | 46,525 6,333 299,459
Write-offs : | : -

16




Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

I As of December 31, 2023 :l 377,417 525,610 34,120 937,146
[ | ]
Annual depreciation charge ;
As of January 1, 2022 87,096 417,014 16,341 520,451
Annual charges 17,660 13,897 6,925 38,482
Write-offs (14,482) - (14,482)
As of December 31, 2022 90,274 430,911 23,265 544,450
i, Annual charges 41,960 18,975 2,402 63,337
I Write-offs - - - =
| As of December 31, 2023 132,234 | 449,886 25,667 607,787
Carrying value
As of December 31, 2022 34,745 56,045 2,448 93,238
As of December 31, 2023 245,183 75,724 8,453 329,360

(@) As of 31 Dec 2023, the property and equipment with cost of 238,121 USD are fully depreciated (31

Dec 2022: 397,166 USD).

(b) The Fund carries out its activities in the following area provided free of charge by the state - 31
Ulnetsi, Yerevan, 5th and éth floor, total 1,456.8 square meters. This area is accounted by equity
approach, a net approach that recognizes grants out of profit or loss and does not recognize assets or

liabilities in respect of that grant in accordance with IAS 20 “Accounting for government grants and
disclosure of government assistance”.

4. Funds receivable

They represent funds receivable for implementation of the projects by the ATDF:

31.12.2023 31.12.2022
Project Note usD usD
SILD AF 4.1. 14,925,964 24,220,326
SILD . 30,442
SSIP 4.2 10,182,229 38,844,405
LEID 4.3 23,072,362 36,300,687
USAID 4.4 442 468 442 467
USAID-1 4.4.w 7,349,068 g
ISMP 4.5 1,052,045 13,305,171
VEDI 4.6 6,790,061 7,491,886
IWRM 4.7 85.155.257 67,245,167
CIP 1I-P2,P3 4.8 44,458,705 51,051,942
YWIP 4.9 8,063,351 11,937,860
Other - 9,968
171,491,510 250,880,321
4.1. SILD AF
The IBRD Loan N 9060-AM; total funding is 17,900,000 EURQ; payment currency is EUR:
Government
IBRD Loan of RoA Community
9060-AM cofinancing contribution Donor Total
usD
equivalent usD usb usD usb
As of 31 Dec 2022 17,978,585 6,030,902 210,839 - 24,220,326

Granted
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Revaluation 502,278 161,904 (3,571) 5 660,611
Received (6,871,237) (2,591,482) (492,254) - (9,954,973)
As of 31 Dec 2023 11,609,626 3,601,324 (284,986) - 14,925,964
Funding receivable in movement in underlining currency, EUR, is follows:
Government
IBRD Loan of RoA Community
9060-AM cofinancing contribution Donor Total
EUR EUR EUR EUR EUR
As of 31 Dec 2022 16,844,812 5,650,578 197,543 - 22,692,933
Granted . . - - =
Received (6,352,603) (2,395,879) (455,099) (9,203,581)
As of 31 Dec 2023 10,492,209 3,254,699 (257,556) - 13,489,352
4.2 SSIP
The ADB Loan 3284-ARM total funding is 63,259,000 SDR; payment currency is USD:
ADB Loan Government of
3284-ARM RoA cofinancing Total
usbD usD usD
As of 31 Dec 2022 29,663,350 9,181,055 38,844,405
Granted
Revaluation 133,460 133,460
Received (17,127,090) (11,668,546) (28,795,636)
As of 31 Dec 2023 12,669,720 (2,487,491) 10,182,229
4.3LEID
The IBRD Loan 8572-AM total funding is 42,800,000 USD; payment currency is USD.
Government of
IBRD 8572-AM RoA cofinancing Total
usb usb UsD
As of 31 Dec 2022 25,635,063 10,665,624 36,300,687
Granted
Received (10,617,923) (2,610,402) (13,228,325)
As of 31 Dec 2023 15,017,140 8,055,222 23,072,362
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4.4USAID

The USAID total funding is 8,600,000 USD; payment currency is USD.

Community
USAID grant contribution Total
usD usb usbD
As of 31 Dec 2022 - 442,468 442,468
Granted ) E 2
Received - - -
As of 31 Dec 2023 = 442,468 442,468
4.4.a USAID-1
The USAID total funding is 6,000,000 USD; payment currency is USD.
Community
USAID grant contribution Total
usb UsbD UsbD
As of 31 Dec 2022 g - -
Granted 6,000,000 1,980,000 7,980,000
Received (600,500) (30,432) (630,932)
As of 31 Dec 2023 5,399,500 1,949,568 7,349,068
4.5. ISMP
The ISMP total funding is 40,000,000 USD; payment currency is USD.
Government of Community
EDB RoA cofinancing contribution Total
usb usD usbD usb
As of 31 Dec 2022 10,251,775 2,835,038 218,358 13,305,171
Granted
As of 31 Dec 2023 - 888,183 163,862 1,052,045
4.6. VEDI

The AFD Credit No. CAM 1002 01 Y total funding is 75,000,000 EU; payment currency is EUR.

Government of
AFD RoA cofinancing

Total

19



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

USD equivalent usD usD
As of 31 Dec 2022 5,340,410 2,151,476 7,491,886
Granted
Cancelled (4,018) - (4,018)
Revaluation 196,105 67,431 263,536
Received i (961,343) (961,343)
As of 31 Dec 2023 5,532,497 1,257,564 6,790,061

Funding receivable in movement in underlining currency, EUR, is follows:

Government of

AFD RoA cofinancing Total

EUR EUR EUR
As of 31 Dec 2022 5,003,631 2,015,799 7,019,430
Granted z ¥ =
Cancelled (3,631) - (3,631)
Received - (879,274) (879,274)
As of 31 Dec 2023 5,000,000 1,136,525 6,136,525

4.7. IWRM

The KfW Loan BMZ-No2014.67.950 total funding is 50,000,000 EUR as well as grant of 300,000 EUR;
payment currency is EUR:

Government of

KFW RoA cofinancing Total

USD equivalent usD usb

As of 31 Dec 2022 48,752,358 18,492,809 67,245,167
Granted = @

Revaluation 1,150,584 661,957 1,812,541

Received (13,243,456) (658,995) (13,902,451)

As of 31 Dec 2023 36,659,486 18,495,771 55,155,257

Funding receivable in movement in underlining currency, EUR, is follows:

Government of

Kfw RoA cofinancing Total
EUR EUR EUR
As of 31 Dec 2022 45,677,916 17,326,608 63,004,524

Granted = % -

')



Armenian Territorial Development Fund
Notes forming part of the financial statements
For the year ended 31 December 2023

Received (12,546,876) (611,039) (13,157,915)
As of 31 Dec 2023 33,131,040 16,715,569 49,846,609

4.8 CIP II-P2,P3

The KfW Loan BMZ N 2013 66 343 total funding is 30,000,000 EUR, EIB Loan FIN 82.043 Separis 2012-
0322 total funding is 16,658,267 EUR, EU-NIF Grant 1G6 2020 EUR, EU-NIF Grant IG 2020 61 554 total

funding is 12,000,000 EUR, KfW Loan BMZ N 2009 66 515 total funding is 1,114,165 EUR. Payment
currency is EUR:

Government
of RoA
KFW EU-NIF EIB cofinancing Total
USD usD USD
equivalent equivalent equivalent usb usD
‘;‘;;’; 31 Dec 20,766,280 12,523,918 8,600,645 9,161,099 51,051,942
Granted - = = & =
Revaiuation 585,287 458,600 315,825 280,929 1,640,641
RecafEd (6,074,888) (27,303) : (2,131,687) (8,233,878)
g‘;g 31 Dec 15,276,679 12,955,215 8,916,470 7,310,341 44,458,705
Fund receivable movement in underlining currency, EUR, is follows:
Government
of RoA
KFW EU-NIF EIB cofinancing Total
EUR EUR EUR EUR EUR
‘;‘;7"; 31 Dec 19,456,708 11,734,130 8,058,267 8,583,379 47,832,484
Granted - - -
BBEEIGAE (5,650,397) (25,843) . (1,976,651) (7,652,891)
;‘gg A1 Bex 13,806,311 11,708,287 8,058,267 6,606,728 40,179,593
4.9 YWIP

The YWIP total funding is 14,000,000 USD: EIB funds- 7,000,000 USD and EU-NIF funds 5,500,000 EUR;
payment currency is USD:

Government of RoA

EIB EU-NIF cofinancing Total
usD usb usb usD
Asiof 31°De€ 2022 4,700,000 4,700,000 2,537,860 11,937,860
Granted - = 537,302 537,302
Cancelled . (939,660) - (939,660)

Recaived (699,968) (1,703,983) (1,068,200) (3,472,151)
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As of 31 Dec 2023 4,000,032 2,056,357 2,006,962 8,063,351
5. Prepayments
31.12.2023 31.12.2022
usD usD
Advances for construction works 28,983,749 15,777,055
Other advances 15,514 79,138
28,999,263 15,856,398
Prepayments by projects
IWRM 13,698,914 2
SSIP 6,640,607 8,380,280
LEID 2,257,249 1,122,964
YWIP 2,215,364 .
VEDI 1,271,066 1,242,612
CIP 11-P2,P3 1,809,961 3,364,454
SILD AF 660,033
ISMP 299,143 1,650,961
28,999,263 15,856,398

a/ The Prepayments are mainly result from prepayments to contractors up to 20% on construction
contracts secured with relevant bank guarantees.

6. Cash and cash equivalents

Designated account (EDB)
Deposit account (ADB 3284-
ARM)

Designated account (AFD)
Designated account (IBRD
8572)

Designated account (IBRD
9060-AM)

Designated account (KFW)
Community cofinancing

Designated account
Designated account (IBRD
8283-AM)

Other accounts
Other accounts

Project Currency 31.12.2023 31.12.2022

usD uUsD

ISMP usD 4,114,934 2,044,549
SSIP usD 2,357,014 4,543,572
VEDI EUR 1,423,949 5,708,089
LEID usD 689,007 500,857
SILD AF EUR 258,294 188,522
CIP 1I-P2,P3 EUR 212,112 1,381,552
ISMP AMD 63,066 133,999
YWIP usD 8,308 400,692
SILD UsD 44 315,199
usD 28,271 19

AMD 3,677,971 3,603,988

12,832,970 18,821,038
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7. Founders’ contribution

The Government of the Republic of Armenia is the sole founder of ATDF. The Founder contributed

Property and Equipment with the valued amount of USD 151,631. Those assets were fully depreciated
as at 31 December 2006.
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9. Accounts payable

Payables for construction works

Other payables

Payables per projects
SSIpP

LEID

ISMP

VEDI

CIP Il-P2, P3

SILD AF

IWRM

Other

31.12.2023 31.12.2022
UsD usD
8,355,238 7,161,624
1,434,808 1,564,078
9,790,046 8,725,702
2,506,687 1,717,016
531,362 236,162
715,123 514,704
3,843,966 1,342,699
1,734,455 4,653,425
164,950 59,077
142,049
151,454 202,619
9,790,046 8,725,702

a) Retentions of 10% on VEDI and CIP II-P2, P3 projects; and 5% on SILD, SSIP, LEID and ISMP projects
are held from the completed service invoice for up to one year as a guaranty for the quality of the

work.



oF

STLVLLG9 6EEELY 1G6°LLE LUTLEY )L 8€/°766°L | 6/5°9196 LLL6br L 062°978°L | 16.°8¥9°S FAYACT 4 =0z 99%°725°L 896696t _Bm 1
0£0°6€ - v - ¥4 686G 07 viv 1L viL 602 - 6£5°17
3dd jo uonerdaidaq
9%6 7661 £91°G€ ¥l . .0tk #Z0 LEL 8/LFLE 807/ 6£7°901 WE 9| —— v €L9 £16°701
53502 SuijesadQ
G689 JEELLE 907°G6 066°€78°1 6£9°80F L | L6E°OLE 976 V0L £60°16 71861 [T [p— 766 1yl 979, Suutel pue
S3DIAISS SIURYNSUO)
76L02L's | - " ; e e 619°8€T GLG9GL) | - - ; 866°GTL'E spoo9
Ur'yL6°0S | 178799 - 77£°208°6 - L/G'60L°6 | FLELOL9 | - 90568 Y 967 656l | ¥£0°L0L 879°¢k0°} SOM
asn asn asn asn asn asn asn asn asn as— asn asn —
dIMA €4Zd-IIdD | WiMI Ia3A dWsl aivsn a3l T v alis ais LzoT’eL LE
Jelo] PEIThTe) papua Jeaj
COL'LEZ98 | 66.°8V0°L | 86GZEL°L | 009°ZEF LL | 9PZZE8 | 0£6°9LEy | 880°P9L L)L | L6L LLG 9 L‘P0LZ)L | #PP8°'86 —==‘cf | LIP'BLE'6 | ZGT 90T 2101
8€/°19 - €1 - 195°6 8/€8L | GG/l 7678 g8l ££7 9/1 9/1°€T
Jdd Jo uonjeldaidag
£€6°€69°T €1 €S 1 626°11€ - Y9P9€7 | €€€°LGL 607°6LY €896 R Wy 0=— | ¥80°L€0°L | €1 o
51500 SulieladQ
WL VLT 979°1€ | 0ZF'06¥°L | GLZ16S | LOD'TZ0'M 187°8¥S 0SE°LPL | 26V LSL L | 0L 1 T m— 0z6'vs7 | - sululel| pue
S3DIAISS SJURYNSUOD)
798°9vC°L 709°786 E 7 = - 007 981 °1 90616 | #£5°€9 - 08€°79Y | spo09
0€8°/66°0L | - 086°78€°L | 081 Tk6'6 | - 71T6LL's | v 809°6 | - 8€0°87L01 | £90°0Z1— “7¢ | 158°€9€‘c | £90°€81 SIOM
asn asn asn asn asn asn asn asn asn aSM asn asn
dIMA €dZddD | WiMI 1a3A dWsI L-aivsn ai diSS—= 4v ams ais ET0TTLLE
|e1o] 1BY10 papua Jeaj

saunjipuadxa 32aloid ‘|



0/6°T£8°T) [699°T61°T [80£°8 ATNAT A 066 €T¥‘L 000°8/L‘vy [¥89°8G [£00°689 SPETLET  |GGLLOE‘L |PPLI06E 2ouejeq ysed suiso|)
8€0°178°81 |16LPP8°)L [269°00F [ZSSIBE’L |- 680°80L°S 8re‘8/LT |- 118008 010018  |€61°GGT L (98T LY.L aouejeq yses Suluadg
(890°886°5) |PL8°LPE (becz6g) |(OVP7691L°L) |- (6£1°¥8Z°Y) I6v°666°L  [¥89'8G  |0€L'88L (699°2e¥'T)  [298°TS (Zr1i1se) SMOJ} Ysed 39N
ZEL'L9 (Gz9've)  [909C 0zL'8y (£59°1) 06608 £6F°7 - (z.8°2) 910°8} (696°1€) (0£5%1) (ssoy)) sutes |
M (I TN s o i | : L | eBueyxsuBalog
(¥67) (1) - - 3 é - . (667) 6l : (1) (32u)
i o I - B - SMO)} sunesado JayiQ
(1256990 |- leL6118) |- (€or'9er)  |(orrssy)  |(soz0cy) [(@be9e)  [(rs8PSH (1 L09) izzeoy |- 51507 Sunjesadq |
{orgvzr'e)  [lzzes) (€29'91) (siier ) [(21£ 779 (98rZ00"1) (zos'g1s)  |(ove'ort) |(oer‘ZGL°L)  [(065°1Lz6) (£9¢°952) - i suurel]

) | . - | Ppue sadIAISS JUBYINSUO)
(0ze'18£°2)  [(20Z°0%0°)) |- P - (16r‘22) wre iz’ [(091'see) |(#25°€9) : (01z'zs6%) | (re6'9L) Spoo9 |
(859°20v'28) |(6260) (pec‘zese) |(z88°0L6°2) [(r19 1v0'el) [l6L€ErL'Y) (9ge‘soLe) |- (20119911 [(90€zzo0s)  [(859%29°€) |(€88’082) - SMIOM

(686°c86°86) |(805°260°L) [(L¥1°298°¢) |(8€0°Zs¥6) |(v6L°006°€)) [(TLV 9TE'S) (£91'9sz°01) [(8vzzL9) |(szo'Zgo'cl) |(zeeiszre)  |(zvwioL8’6) [(£18°LSE) | sypaloid uo saimyipuadx3

= : 2 3 f siosuods 1ayip

9vTL9S o . - 3 B ~ [9ervs 2ev 0¢ > - vSZ‘T6y (959°11) SUOIINQLIIU0) AJUNWIWIOD |
V/9°TvE'SZ  |800°G/F'L  |00C'890°L  |/89°LELT  |S66'859 £vE°196 GG8 96l €0¥'019°7 L¥5°899°L1 780 1667  |PSLI0ET JUSWUISA0D) YOy
€88°020°L9 |- 1G6'E0F' T [16LT0L9  |9SVEVTEL |- - |ez£1sZ'01L  [006°009  [€Z6°Z19°0L  [060°LT)LL €189 |lovz'Lel) JuRI /UBOT
£80°676'26 |800°G/p'L |IGL'ZZP'E |8/8°CET’8 |LSK'TO6'EL [EFE'L96 971°€57°71 |7£6°0£9 |9ZE'8TTEL  |L£9°S6L'8T £/6'756'6 [8ST'LT (pauinial)
| e 1 | R | IO, S | /P3AL2231 spuny

asn_ asn asn | @n | dan | asn | @n__ | asn asn asn. asn | asn |
jelol 18430 dIMA €d'Zd WHMI Id3A dWSsl -E”.m: aiai dISsS 4v aiis anis €20T°TL°LE POpUS lea)

-1l dID




.14

8€0°178°8) [PLT‘TE8°) [€69°00F TGS LBE‘L |- 680°80L°S 8vG‘8/1‘C |0ZS'TL 9/8°006 [800°018‘F  [Z61°GGZ‘L 98T I¥L aouejeq yseo Suiso|)
£10°890¥ [8GL°8K0°L [660°G8y |€08°GY 2 0£0°695°S GBEZI6'T |068°FFT [90E£°8LE°L [P9L°6LT0L |PLI°TTT  |BO6°IY6‘L aouejeq yses SuuadQ
(6L6°9¥2°5) [916°€8L (oov‘ve) |6pLiSEE’L |- 850°6€1 (oeg’ces) |(oLezer) |(oswLs8) [(9G1'60¥'s)  [815°Z€0’) [(ZT9'00Z°h) SMOJ} Ysed 19N
86.°995 99561 866°L 795°TL1 ZTL°0S (17120 ¥9£°06 129561 [09z°0Z orr9LL PrSF9 Z6v 1Tl (ssoy)/utes |
afueyoxa uslalo4
L¥6'TT 890°%€ 2 g - 7 2 - : (ov) (L 3 (32u)
L S = o —— S e - smo)4 Sutresado 1ayln
(99z°606°L) |- (geszed) |- (cz6sv))  [love'way) (pogsie)  |(Lzz'y) (c6z90L)  [(r2E912) (orr€29)  [(£167201) 150D Sunjesado
(os¥9919) |- (voz'1o1) |(925°269°)) |(pSzzre’L) [(ze£'829) (oz1'ozs) - ~ |lese‘zsn) (96c°16z)  [(09s°0r1) (czz'or) a suluiel] |
B pue Sa21A19S JURINSU0)
(1e61se’9)  [(e6r'645) = : i (£50°91) (bz1'827)  |(68G°018°L) |- = : (899°£99°¢) spoo9 |
C60'vz Y |hsee0n) |- |olelt D |- [(818%81L'®) (roz°zse’s) |- |(re6086°) [(6z08zL'8l)  |(GIpzse)  [(9ecer®) | SYIOM
(Ov27L9°19) |(2€0°619°1) |(zveece) |(62z°Tes™®) [(zzz 9y L) |(Lv6'L88°8) (T18°599°8) |(918°F18°1) [(0L1 0P8 ) [(6¥8°Ssri 6L) [(SLF799€°)L) [(9¥Z'069°F) | syoaloid uo sainjipuadxy
S8T'TLE N G B N R S - — |s8tue TR I " siosuods 1ay10
6£6'690°1 E = 3 G = 080°8y kAR § - 92056 851 0 suoLINqLIuo) Ajunwwo)
65 PGLEL  |6L6°EL6')  |BEGLEC  |€7/°8¥8L  |0G1765S GTLEP9°L 8/t |- [509°6¥6 099°P0°€ I ¥i9 6/0°786 JUSWUIBA0Y YOy
0Z'6£Z°LF  |000°00Z 5 €7£°907°8  |GG6°9/8 L0S‘019°L VGL°L1G9  |00G°GESL  [S/8°T66'T  |8LETTOZ'OL 099°0SL 668'GhE ‘T juRI9/UROT
910°'9€8'GG |6L6°'ELL'T |BESLET |99¥'GS0°0L |SOL‘9E¥‘L |9TT'¥ST'6 Z19°1b8°L |GLZL'99G‘L |08F‘TP6'E |E£9Z°0Z9°th  |00S‘SKET [ZELBIEE (pauinial)
- o N = /PaAl8Dal spuny
asn asn asn asn asn asn asn asn asn asn asn asn
je10L 18430 dIMA m_ﬂ_w_w WiMI Id3A dWSslI aivsn aian dISS 4V aiis aiis ZZ0T'TL'LE POPUS Jea)

s1oaloud 1ad smoyy ysed



11. Taxes

Applicable taxes are calculated and paid in accordance with Tax Code of the Republic of Armenia.
Income tax rate in the Republic of Armenia for year 2023 is set at 18% (2022: 18%).

12. Litigations

There are no material claims against the ATDF or its implemented projects as of the reporting date and
date of signing these reports.

13.IFRS 13 Fair Value measurement disclosures

The following table sets out the assets and liabilities for which fair values are disclosed in the notes:

Fair Value Fair value Significant
Item Valuation technique : unobservable
usb hierarchy level ;
inputs
I |
’] . Current
‘ The carrying amount of
. short term (less than 12
Funds receivable | 171,491,510 months) trade payables Level 3 N/A
'. approximates its fair
| ' ; values.
! | Current
| The carrying amount of
Payables 9/79004 | ShO/ttem (lesithan 12 Level 3 N/A

months) trade payables
approximates its fair
values.
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