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2. Summary of significant accounting policies 
 
2.1 Preparation and presentation of financial statements 
 
The special purpose financial statements are prepared in accordance with the International Public 
Sector Accounting Standards: Financial Reporting Under the Cash Basis of Accounting (IPSAS-Cash 
Basis), issued by the International Public Sector Accounting Standards Board (IPSASB), and presented 
in accordance with ADB Program Financial Reporting and Auditing Guidelines (March 2015) (“ADB 
Guidelines”). 
 
The principal accounting policies applied in the preparation of these special purpose financial 
statements are set out below. These policies have been consistently applied to all the periods 
presented. 
 
2.2 Cash basis of accounting  
 
Cash basis means a basis of accounting under which transactions and other events are recognized 
only when cash or its equivalent is received or paid.  
Financial statements prepared under the cash basis provide information about the sources of cash 
raised during the period, the purpose for which cash was used and the cash balances at the end of 
reporting date. 

 
2.3 Reporting currency 
 
The Program financial statements are presented in United States Dollars (USD). 
 
2.4 Foreign currency transactions 

 
Foreign currency is a currency other than the reporting currency of the Program. 
Program accounts are maintained in USD and Armenian Drams (AMD).  
Transactions in foreign currencies are translated to presentation currency at exchange rates at the 
dates of these transactions. The exchange rate: 
- For the inflows is used the foreign exchange purchase rate as of the transaction date set by the 

Central Bank of the RA. 
- For outflows is used the foreign exchange selling rate as of the transaction date set by the 

Central Bank of the RA. 
 
 
2.5 Taxes 
 
All applicable taxes are paid in accordance with tax regulations of the Republic of Armenia. 
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4. STATEMENT OF DEPOSIT ACCOUNT (DA) 
 

Bank account number 900000901281 
Bank Central Treasury 

Bank location Meliq Adamyan Street 1, Yerevan, 
Republic of Armenia, 0010 

Account currency USD 

 ADB Loan Number 3284-ARM(SF) 

 
Year ended 31 Dec 

2022  
Year ended 31 Dec 

2023 

1. Opening balance 10,219,165  4,543,571 
2. Add: opening discrepancy    
3. ADB advance/replenishment 10,202,318  17,127,090 
4. Less: Refund to ADB from DA -  - 

5. Present outstanding amount advanced to DA 20,421,483  21,670,661 

6. DA closing balance 4,543,571  2,357,014 
7. Add: Amount of eligible expenditures paid 15,877,912  19,313,647 
8. Less: interest earned (if credited to DA)   - 
9. Total advance accounted for 20,421,483  21,670,661 

    
10. Closing discrepancy (5)-(9) -  - 

 
 
5. Cash         

Account  Account 
held at  Underlying 

Currency  31.12.2022 
USD 

 31.12.2023 
USD 

Deposit account (ADB 
  

 Treasury  USD  4,543,571        2,357,014  
GOA cofinancing  Treasury  AMD  -                    -    
UNDP cofinancing  Araratbank  AMD  266,454             15,331  
      4,810,025        2,372,346  

 
 

6. Financing       
 

6.1. ADB Loan Number 3284-ARM(SF) 
 

  
Year ended 
31 Dec 2022  

Cumulative as 
at 31 Dec 2022  

Year ended 
31 Dec 2023  

Cumulative 
as at 31 Dec 

2023 

  USD  USD  USD  USD 
DLI advance/ (advance 
recovery)    21,949,766  -  21,949,766 

DLI payment  10,202,318  29,712,374  17,127,090  46,839,464 
Interest payment  462,946  4,871,921  -  4,871,921 
Total  10,665,264  56,534,061  17,127,090  73,661,151 
Total financing budget    86,197,412    86,330,874 
Percentage of finance provided   66%    85% 

 
 
 
 
 
 
 
 
 
 










